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LIMITED OFFICIAL USE OTTAWA 4008 

E.O. 11652: N/A 
TAGS: ENRG EFIN CA US 

SUBJECT: ENERGY: EXIMBANK CURTAILMENT OF LOANS TO TAR SANDS 
DEVELOPMENT 

REF: OTTAWA 3983 

1. CANADIAN PRESS IS GIVING WIDE COVERAGE TO REASSESSMENTS BY 
VIRTUALLY ALL COMPANIES OF THEIR TAR SANDS DEVELOPMENT PROJECTS. 
THE FEDERAL/PROVINCIAL TAX HASSLE AND SOARING CAPITAL COSTS 

ARE THE TWO PRIME REASONS GIVEN FOR THE REASSESSMENTS. IN 
THIS REGARD, THE PRESS IS ALSO QUESTIONING THE EFFECT OF 
EXIMBANK'S REPORTED DECISION NOT REPEAT NOT TO PROVIDE 
FINANCING FOR THE SYNCRUDE PROJECT AND THE ROLE THIS DECISION 
MAY OR MAY NOT HAVE PLAYED IN ARCO'S WITHDRAWAL FROM THE 
PROJECT. QUESTIONS ALSO RAISED IN MEDIA WHETHER THIS ACTION 
WAS IN ANY WAY "RETALIATORY" AGAINST CANADA. 

2. ACTION REQUESTED: EMBASSY WOULD APPRECIATE BACKGROUND 
AND GUIDANCE ON EXIMBANK FINANCING DECISIONS RELATIVE TO 
LIMITED OFFICIAL USE 
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TAR SANDS PROJECTS AND SYNCRUDE IN PARTICULAR. 
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EMBASSY'S ONLY OFFICIAL INFORMATION ON THIS IS COPY 
OF EXIMBANK'S APRIL 12, 1974 PRELIMINARY COMMITMENT 
LETTER TO BECHTEL, SAN FRANCISCO, COVERING POTENTIAL 
DIRECT CREDIT FOR SYNCRUDE PROIECT IN AMOUNT UP TO 
S75MILLION. 

JOHNSON 
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